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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. 
   
Q1:  Choose the Correct Option.

I.     A compulsory contribution which is paid to Government by the people on 

          whom it is levied is called;

  
             (a)       Tax                   
(b) Profit                        
(c) Interest

II.       A policy which deals with taxes and expenditures of the country is called;

                        (a)       Fiscal Policy      
(b) Monetary Policy     
(c)  Trade Policy

III.     The situation where expenditures exceed revenue is called;

                          (a)       Deficit                    
(b) Surplus                          
(c)   Balance

IV.      N.N.P  stands for ; 

       (a)  Net New Product        
(b)    Net National Product   
(c)  New National Product

V.      Income minus Consumption is equal to;

                         (a)       Saving       
      
(b) Investment

    
(c) Profit

VI.      The main source of Public revenue is; 

     (a)       Prices                     
(b) Taxes                 

(c)  Debt

VII. Pakistan is a;

 
         
(a)  Developed Country      
(b) Developing Country   
 (c)  Non-Developed Country.

Q2:  
There are various methods which are used to compute the national income of a country. Discuss any two 
methods in detail.

Q3:   
Write a comprehensive note on international trade and its role in economic development.

Q4:      What is meant by aggregate demand and aggregate supply? Show the interaction of aggregate demand 
and aggregate supply on a graph and write on the national income equilibrium in detail.
Q5:   
What is the difference between real GDP and Nominal GDP. Further write on the concept of per capita income and show that how can we calculate the per capita income of a country.

Q6:
What are the causes of disequilibrium in the balance of payments of Pakistan? Suggest some remedial measures.

Q7:   
 Attempt ANY TWO of the following;

a) Write a short note on consumption function.
b) Write shortly on Monetary Policy and Fiscal Policy. 

c) Shortly describe the difference between GNP and GDP. 
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